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Financial corruption represented in spending and economic growth rates (Evidence from Libya for
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Keywords: ABSTRACT
Real GDP This study aimed to identify financial corruption represented in excessive spending and its relationship
Spending to levels of economic growth. The study used the descriptive analysis method by analyzing and

Causal Relationship
Cointegration Test
Financial Corruption

describing the time series data under study. It is also supported by standard analysis using cointegration
tests and the Granger causality test. The results showed that there is a relationship in the long and short
terms and that the relationship is unidirectional, moving from output to spending, according to the
Granger causality test. This result summarized the reality of the Libyan economy and was opposed to the
basics of economic theories. The increase in spending exceeded the increase in output, which resulted in
a deficit in resources and an increase in pressure on bank reserves.
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ADF-Level (e slai¥l 5 iy -3.218 -3.568 -4.296 -1.606 REX
Laié il -2.621 -2.963 -3.670 -1.979
ADF1st difference (e elad¥l 5 il -3.221 -3.574 -4.309 -10.363
Jadd il -2.622 -2.967 -3.679 -6.610

ARDL Bounds Test Ls gl (S) o3, Jous

ARDL Bounds Test
Test Statistic Value K
F-statistic 6.26 1
Critical Value Bounds
Significance 10 Bound 11 Bound
%10 3.30 3.79
%5 4.09 4.66
%1 6.02 6.76

OLS 4ashay &8Mall yuua3 @5 Jo¥l dligls 48V 5929 ¢y STl wasg
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log RGDP = 1.833581(, 4y —Z oy~ 8 78968400006 REX ... (2)
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@Lﬁ‘ai Lol 48dall of 5 G 5% candiedl Q.aéi Adyan purallylas
el o (il s et 505 g (8)ey sl il
(RGDP) _asinll Jlea¥) el g5l 5 (REX) i) 3Las¥! Leas

Ateudl @Ml il e ohlasl @l mes (8 )ed; Joix
(Granger Causality Tests)

Null Hypothesis: Obs F- Prob.

Statistic
RGDP does not Granger Cause REX 29 0287 075
REX does not Granger Cause RGDP 4.565 0.02
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32) Jls> dJ daid el Jmae > 3lai¥ly mlidl o szall
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G oolaxil e dag Loy w1 oly &y 32010
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Othman.
ARDL (ECM(6)) nE]) Jgus
Conditional Error Correction Regression
Variable Coefficient ~ Std. Error  t-Statistic ~ Prob.
C -3.892830  1.001722 -3.886140  0.0007
LOGREEX(-1)* -0.442886  0.122406 -3.618170  0.0014
LOGREGDP(-1) 0.812068  0.190910  4.253680  0.0003
D(LOGREEX(-1)) -0.362850  0.150952  -2.403748  0.0247
D(LOGREGDP) 0.831738  0.168769  4.928248  0.0001
D(LOGREGDP(-1)) -0.033137  0.227960 -0.145361  0.8857

* p-value incompatible with t-Bounds distribution.
:‘éwl._d.ll el elas ol yLas |
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z3g0il! 3lgudl pazd Lasl (7) o3, Joun

Statistics Estimated Value Probability
Normality (Jargue 3.14 0.207
Bera)
Breusch-Godfrey 0.094 0.910
Serial Correlation
LM Test:
ARCH Test 0.823 0.5457
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