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This study aimed at defining the economic and non-economic causes of the monetary crisis in the Libyan
economy, as well as knowing the impact of the monetary crisis on the (selected) economic variables
represented in the real GDP, inflation rate, and the volume of bank credit during the study period. It also
used the descriptive approach by describing Its variables are related to their diagnosis and their effects,
as it was concluded that the money supply outside the banking system during the study period affected
the real gross product significantly, due to the increase in the money supply to economic and non-
economic reasons, the most important of which is the leakage of deposits from the banking system as a
result of the lack of customer confidence, and the lack of stability The political and economic situation
in Libya, which affected the situation of economic and monetary stability, that the increase in the money
supply outside the banking system may not lead to an increase in the general level of prices (inflation
rate) in the Libyan economy from time to time, that the increase in money supply and the decrease in the
volume of credit is due to a factor The inability of banks to expand granting credit directed towards
economic and commercial activities, as it was suggested to achieve political stability and economic
conditions Security and financial discipline, and work to address the challenges and obstacles that impede
the oil export process, which caused a decrease in the volume of foreign exchange.
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