SEBHA UNIVERSITY JOURNAL OF PURE & APPLIED SCIENCES VOL.24 No. 1 2025
DOI: 10.51984 /JOPAS.V2411.3562

NUTEOTTNTTE

Aadanlly 2l polall Lo Raale 2lne
Sebha University Journal of Pure & Applied Sciences

Journal homepage: http://www.sebhau.edu.ly/journal/jopas

ALl | UMl Beuld Bty 1L Ll Cyine ATMETuolg An gSiaed| AL Al

blads Susnls Miadae e

L il cladl e b A U A 12
Lot o3l Anale caliad! pglally sLatd¥IZKS (sLazs¥l eud”

s biall ol sl
AU e ) N> 0 S L] Byume adMatal (e A gSoed) AL Aol 3T oliBy Jaboxs J) Ayl oda o
S L bme sl Il 485 alasal @ duys (2022-1990) Znall Sl Dgiadl Sl Joloss
.NARDL 7 3543 AUsleall peg al3laatl aldMadl HUT (e Gamd! o -San LIMS (0 GJls « (NARDL)Zej5ll slla¥l ol Aal
LSS Lt (8 pime LMzl e (pladl cuadl — alall Blasyl) AU Ziag ) ol il

g lasy) /g lasy) J) ga3ume pladl GLasdll (alaadly plmadll) ilell (olaseil /5 Lasyl of Aoyl il oyl

Glml) Al palasmsl fplasy) (U Brall izl ja5e palass] gay e uaidl ST

il AMazwl yi5e o5 J) da Les (Bl 2SI g Lasyl /p Lisyl die tbens pladl cpld (bl

lEMe ol G L Cdme Mty daasSodd| AU Biardl §ydihe (s lEMall T LS (g3S, L

Sargent and Ao ,8 ae Ayl iln caasly  uadll J2¥l (G Abletey cbishll J2¥ (3 Abileis a2

09 « &S L B ime LMMaTw o s LW Ll 0T slaadl oy bl o> King suss angWallace

cdsshall ¥ @ Lslaal 3uams § aaall duleadl s95 e gl H3T alad) uadly aladl BLas 3oL5 cpe JSI

S Gyl adMatwl e a STty Apualy LU e luelead| o Gaadid] 8y9 4 dalylll gl LS

Government Financial Dominance and the Independence of the Central Bank of Libya: A Study of

Asymmetric Effects

Ali Ateeyah®*, Abubaker Dileab®

L ibyan Authority for Scientific Research, Tripoli, Libya.
bDepartment of Economics, Faculty of Economics, University of Benghazi, EI Marj, Libya.

Keywords: ABSTRACT

Financial Dominance. This study aims to analyse and measure an impact the government financial dominance on an
Central Bank of Libya. independence of the Central Bank of Libya by analysing the annual data for the period (1990-2022),
NARDL Model. where the non-linear autoregressive distributed lag (NARDL) technique was used, through which

the effects of symmetric and asymmetric relationships of financial dominance variables (public
spending - public debt) on the independence of the Central Bank of Libya can be verified. Results
of the study showed that an increase/decrease in the impact (positive and negative) of public
spending will lead to an increase/rise in the money supply, which means a decrease in the index of
central bank independence. An increase/decrease in the impact (positive and negative) of public debt
will result in an increase/rise in the money supply, which indicates a decrease in the index of central
bank independence. As well as relationships between the indicators of government financial
dominance and the independence of the Central Bank of Libya were asymmetric in the long run, and
symmetric in the short run. The results of the study agreed with the Sargent and Wallace hypothesis
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and with King's interpretation, as the results showed that financial dominance limits the
independence of the Central Bank of Libya, and both the increase in public spending and public debt
had a negative impact on the role of monetary policy in achieving its goals in the long run. The study
also recommended the necessity of coordination between fiscal and monetary policies and
emphasizing on the independence of the Central Bank.
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